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The  Legislative  Audit  Committee 
of  the  Montana  State  Legislature: 

Transmitted  herewith  is  the  report  on  the  audit  of  the  School  for 
the  Deaf  and  Blind,  for  the  two  years  ended  June  30,  1982. 

The  audit  was  conducted  by  Kindred,  Holland  and  Company,  CPA's 
under  a  contract  between  the  firm  and  our  office.   The  comments  and 
recommendations  contained  in  this  report  represent  the  views  of  the 
firm  and  not  necessarily  the  Legislative  Auditor. 

The  agency's  written  response  to  the  report  recommendations  is 
included  in  the  back  of  the  audit  report. 

Respectfully  submitted, 


///     J    P  P  f 

Robert  R.  Ringwood 
Legislative  Au/itor 


TABLE  OF  CONTENTS 

Page 

Elective,  Appointive,  and  Administrative  Officials  iii 

Summary  of  Recommendations  iv 

Comments  1 

Introduction  1 

Background  1 

Internal  Controls  2 

Federal  Grant  Compliance  3 

Prior  Report  Recommendations  4 

Montana  School  for  the  Deaf  and  Blind  Foundation  4 

Indirect  Cost  Reimbursement  6 

Financial  Statement  Adjustments  6 

General  Fund  Expenditures  7 

Budget  Amendments  8 

Management  Compliance  8 

Final  Comments  9 

Auditor's  Report  10 

Financial  Statements 

Montana  State  School  for  the  Deaf  and  Blind 

Combined  Balance  Sheet,  All  Funds  and  Account 

Groups,  June  30,  1982  12 

Montana  State  School  for  the  Deaf  and  Blind 

Combined  Statement  of  Revenue,  Expenditures, 

and  Changes  in  Fund  Balance  -  Budget  and 

Actual  -  General  and  Special  Revenue  Funds 

For  the  Fiscal  Year  Ended  June  30,  1982  13 

Montana  State  School  for  the  Deaf  and  Blind 

Combined  Statement  of  Revenue,  Expenditures, 

and  Changes  in  Fund  Balance  -  Budget  and 

Actual  -  General  and  Special  Revenue  Funds 

For  the  Fiscal  Year  Ended  June  30,  1981  14 


TABLE  OF  CONTENTS  (continued) 

Page 

Notes  to  the  Financial  Statements  15 

Schedule  of  Federal  Grant  Disbursements  19 

Schedule  of  Construction-in-Progress  20 
Agency  Responses 

Montana  State  School  for  the  Deaf  and  Blind  21 

Board  of  Education  24 

Department  of  Administration  25 


li 


ELECTIVE,  APPOTMTIYE,  AND  ADMINISTRATIVE  OFFICIALS 

BOARD  OF  PUBLIC  EDUCATION 

Honorable  Ted  Schwinden,  Governor* 

Ed  Argenbright,  Superintendent  of  Public  Instruction* 

Dr.  John  A.  Richardson,  Commissioner  of  Higher  Education* 


Term  Expires 


Allen  D.  Gunderson, 
Chairperson 

Harriet  C.  Meloy 

Arthur  Schauer 

George  A.  Johnson 

Thomas  A.  Thompson 

Cathryn  J.  Robocker 

James  A.  Graham 

*ex  officio  memebers 


Billings 

1984 

Helena 

1985 

Libby 

1988 

Great  Falls 

1986 

Browning 

1987 

Kalispell 

1983 

Ismay 

1988 

ADMINISTRATIVE  OFFICIALS 


Robert  J.  Deming 

Miral  Gamradt 

Dr.  Hidde  Van  Duym 


Superintendent,  MSDB 

Business  Manager,  MSDB 

Executive  Secretary 
Board  of  Public  Education 


in 


SUMMARY  OF  RECOMMENDATIONS 

This  listing  serves  to  summarize  the  recommendations 
contained  in  the  report  and  the  agencies1  responses 
and  also  as  a  ready  reference  to  the  supporting  com- 
ments.  The  full  responses  of  the  agencies  are  included 
in  the  back  of  this  report. 
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The  Board  of  Public  Education  revise  ARM  10.51.106        6 
to  reflect  its  control  over  the  School  for  the  Deaf 
and  Blind  Foundation,  establish  the  foundation  as  a 
separate  unit,  and  provide  the  executive  secretary 
with  organizational  authority  to  monitor  foundation 
activities . 

Agency  Reply:   concur.   See  page  24. 

The  Montana  State  School  for  the  Deaf  and  Blind  6 

deposit  donations  made  payable  to  the  school  directly 
to  the  state  treasury. 

Agency  Reply:   concur.   See  page  22. 

The  Montana  State  School  for  the  Deaf  and  Blind  6 

recover  indirect  costs  of  federal  assistance  programs 
in  accordance  with  state  law. 

Agency  Reply:   concur.   See  page  22. 

The  Department  of  Administration  revise  its  deadlines     7 
to  allow  agencies  to  submit  the  correct  construction 
in  progress  balances  to  SBAS . 

Agency  Reply:   concur.   See  page  25. 

The  Montana  State  School  for  the  Deaf  and  Blind  request   7 
a  budget  amendment  in  1982-83  to  replace  general  fund 
appropriations  with  a  nongeneral  fund  appropriation  of 
available  cash  in  the  special  foods  and  interest  and 
income  funds. 

Agency  Reply:   concur.   See  page  22. 

The  Montana  State  School  for  the  Deaf  and  Blind  include   8 
estimated  revenues  from  athletic  activities  and  sign 
book  sales  in  sources  of  funding  for  the  1985  biennium 
budget  for  consideration  by  the  legislature. 

Agency  Reply:   concur.   See  page  22. 

The  Montana  State  School  for  the  Deaf  and  Blind  9 

implement  procedures  to  correct  the  problems  described 
above . 

Agency  Reply:   concur.   See  page  23. 
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COMMENTS 

INTRODUCTION 

We  performed  a  financial  compliance  audit  of  the 
Montana  State  School  for  the  Deaf  and  Blind  for  the  two 
fiscal  years  ended  June  30,  1982.   The  objectives  of  the 
audit  were  to:   (1)  determine  if  the  school's  financial 
statements  present  fairly  its  financial  position  at  June  30, 
1982  and  the  results  of  operations  for  the  two  fiscal  years 
then  ended;  (2)  determine  if  the  school  complied  with  appli- 
cable laws  and  regulations;  and  (3)  make  recommendations  for 
the  improvement  in  the  management  and  internal  controls  of 
the  school.   The  school  was  last  audited  in  1980  by  the 
Office  of  the  Legislative  Auditor. 

BACKGROUND 

The  Montana  State  School  for  the  Deaf  and  Blind  was 
founded  in  1893  as  part  of  the  Montana  State  Training  School 
at  Boulder.   In  19  37  the  school  was  transferred  to  Great 
Falls  and  was  established  as  a  separate  and  independe™+- 
institution  of  the  state  of  Montana.   It  is  under  the 
general  supervision,  direction,  and  control  of  the  Board  of 
Public  Education. 

The  purpose  of  the  school  is  to  educate  children  whose 
hearing  or  sight  is  so  defective  they  cannot  be  successfully 
taught  in  the  public  schools  of  the  state.   The  school 
currently  has  approximately  78  children  who  live  on  campus. 
An  additional  41  children  reside  in  the  Great  Falls  area  and 
attend  the  school  as  day  students.   The  school  serves  approxi- 
mately 190  deaf  and  blind  children  throughout  the  state 
through  its  itinerant  teacher  program.   This  program  includes 
five  resource  consultants  who  travel  throughout  the  state  to 
consult  with  parents  and  teachers  of  deaf  and  blind  children. 


The  school  was  appropriated  and  authorized  through 
budget  amendments  $  1.53  million  from  the  General  Fund  and 
$  605,806  from  the  Federal  and  Private  Revenue  Fund  for 
operations  during  fiscal  year  1980-81  and  $  1.58  million 
from  the  General  Fund  and  $  628,339  from  the  Federal  and 
Private  Revenue  Fund  for  operations  during  fiscal  year 
1981-82.   The  General  Fund  appropriation  for  fiscal  ycci 
1980-81  includes  $  266,228  in  supplemental  funding  for 
recruitment  of  a  new  superintendent,  termination  pay  for  the 
retiring  superintendent,  continuation  of  the  interpreter- 
tutor  program,  student  travel,  and  a  one  time  payroll  accrual. 

The  school  spent  $  1.95  million  during  fiscal  year 
1980-81  and  $  2.16  million  during  fiscal  year  1981-82. 
School  expenditures  are  accounted  for  through  five  programs : 
administration,  general  services,  education,  student  services, 
and  donated  funds. 

INTERNAL  CONTROLS 

We  have  examined  the  financial  statements  of  the 
Montana  State  School  for  the  Deaf  and  Blind,  and  have  issued 
our  report  thereon  dated  September  24,  1982.   As  part  of 
our  examination  we  made  a  study  and  evaluation  of  the  school's 
system  of  internal  accounting  control  to  the  extent  we  con- 
sidered necessary  to  evaluate  the  system  as  required  by  gen- 
erally accepted  auditing  standards.   The  purpose  of  our 
study  and  evaluation  was  to  determine  the  nature,  timing, 
and  extent  of  the  auditing  procedures  necessary  for  expres- 
sing an  opinion  on  the  financial  statements.   Our  study  and 
evaluation  was  more  limited  than  would  be  necessary  to 
express  an  opinion  on  the  system  of  internal  accounting  con- 
trol taken  as  a  whole. 

Montana  State  School  for  the  Deaf  and  Blind  is  respon- 
sible for  establishing  and  maintaining  a  system  of  internal 
accounting  control.   In  fulfilling  this  responsibility, 
estimates  and  judgments  by  the  school  are  required  to 
assess  the  expected  benefits  and  related  costs  of  control 
procedures.   The  objectives  of  a  system  are  to  provide  the 
school  with  reasonable,  but  not  absolute,  assurance  that 


assets  are  safeguarded  against  loss  from  unauthorized  use 
or  disposition,  and  that  transactions  are  executed  in 
accordance  with  the  school's  authorization  and  recorded 
properly  to  permit  the  preparation  of  financial  statements 
in  accordance  with  generally  accepted  accounting  principles. 

Because  of  inherent  limitations  in  any  system  of  inter- 
nal accounting  control,  errors  or  irregularities  may  never- 
theless occur  and  not  be  detected.   Also,  projection  of  any 
evaluation  of  the  system  to  future  periods  is  subject  to  the 
risk  that  procedures  may  become  inadequate  because  of  changes 
in  conditions  or  that  the  degree  of  compliance  with  the  pro- 
cedures may  deteriorate. 

The  internal  control  review  of  the  school  was  limited 
to  tests  of  controls  over  revenue,  expenditures,  revolving 
and  cash  funds,  payroll,  and  plant,  property,  and  equipment. 
However,  nothing  came  to  our  attention  that  caused  us  to 
believe  that  controls  not  tested  were  not  in  compliance  with 
applicable  laws  and  regulations. 

Our  study  and  evaluation  made  for  the  limited  purpose 
described  in  the  first  paragraph  would  not  necessarily  dis- 
close all  material  weaknesses  in  the  system.   Accordingly, 
we  do  not  express  an  opinion  on  the  system  of  internal 
accounting  control  of  the  Montana  State  School  for  the  Deaf 
and  Blind  taken  as  a  whole.   However,  our  study  and  evalua- 
tion disclosed  no  material  weaknesses  in  internal  control. 
Conditions  that  we  believe  warrant  management's  attention 
are  described  in  the  Management  Compliance  section  of  the 
report  beginning  on  page  8. 

FEDERAL  GRANT  CO.vrLIAiQCE 

Our  audit  of  federal  moneys  was  performed  in  accordance 
with  the  requirements  in  the  U.  S.  Office  of  Management  and 
Budget  Circular  A-102,  Attachment  P.   This  circular  provides 
for  audits  of  financial  operations,  including  compliance 
with  certain  provisions  of  federal  laws  and  regulations. 


The  School  for  the  Deaf  and  Blind  receives  funds  from 
the  U.  S.  Department  of  Education  and  the  U.  S.  Department 
of  Labor.  The  majority  of  these  grants  are  administered 
through  the  Office  of  Public  Instruction.   One  grant  is 
administered  by  the  Mountain  Plains  Regional  Center  for 
Services  to  Deaf-Blind  Children. 

Nothing  came  to  our  attention  that  causes  us  to  believe 
untested  items  are  not  in  compliance  with  applicable  laws 
and  regulations. 

PRIOR  REPORT  RECOMMENDATIONS 

The  Office  of  the  Legislative  Auditor  last  audited  the 
school  for  two  fiscal  years  ended  June  30,  1980.   Their  re- 
port contained  four  recommendations.   All  four  of  those 
recommendations  are  still  applicable  to  the  school's  opera- 
tions, and  the  school  has  implemented  two  of  the  three 
recommendations  that  it  concurred  with.   The  recommendation 
that  the  school  did  not  implement  is  discussed  on  page  6. 
The  recommendation  the  school  did  not  concur  with  is  dis- 
cussed below. 

MONTANA  SCHOOL  FOR  THE  DEAF  AND  BLIND  FOUNDATION 

This  private  foundation  was  established  April  5,  1981 
to  provide  deaf/or  blind  students  with  items  not  within  the 
scope  of  state  funding.   The  Attorney  General's  Office  con- 
cluded that  the  establishment  of  a  private  foundation  is  per- 
missable,  but  not  advisable.   The  Legislative  Auditor's 
Office  also  recommended  that  the  foundation  not  be  established 

Section  20-8-111,  Montana  Code  Annotated  (MCA)  gives 
the  Board  of  Public  Education  authority  to  transfer  donations 
deposited  in  the  state  treasury  to  a  private  foundation.   The 
board  transferred  $  15,000  to  provide  the  foundation  with 
initial  funding.   We  did  not  review  the  dollar  amount  of  dona- 
tions received  by  the  foundation. 


Board  of  Public  Education  Authority 

The  Board  of  Public  Education  is  accountable  for  money 
transferred  to  the  foundation  from  the  School  for  the  Deaf 
and  Blind  until  it  is  used  directly  for  the  support,  mainten- 
ance, or  improvement  of  the  school.   The  present  Board  of 
Public  Education  organizational  structure,  as  provided  in  the 
Administrative  Rules  of  Montana  (ARM),  section  10.51.106, 
does  not  show  the  board's  control  over  the  foundation. 
Currently  the  board  achieves  control  through  membership 
of  the  school  superintendent  and  one  Board  of  Public  Education 
member  on  the  foundation  board.   Foundation  activity  is  always 
an  item  on  the  board's  meeting  agenda. 

The  board's  organizational  chart  should  reflect  its  con- 
trol over  the  foundation  by  providing  for  the  foundation  as 
a  separate  unit,  at  the  same  level  as  the  schools  responsible 
to  the  board.   The  board  should  also  provide  for  an  independent 
agent  within  its  organization  to  monitor  foundation  activity 
and  research  the  board's  responsibility.   This  could  be 
accomplished  by  attaching  the  staff  position  to  the  board, 
rather  than  being  placed  at  the  same  level  as  the  schools 
and  the  foundation. 

Donation  Transfers 

Donors  wanting  to  aid  deaf  and/or  blind  children  can 
donate  either  to  the  School  for  the  Deaf  and  Blind  or  the 
School  for  the  Deaf  and  Blind  Foundation.   Many  donors  are 
unaware  of  the  foundation's  existence  and  make  their  dona- 
tions payable  to  the  school.   Once  they  are  advised  of  the 
foundation's  purpose,  the  donors  have  the  option  of  chang- 
ing their  donation,  making  it  payable  to  the  foundation. 
School  officials  are  providing  ■information  on  behalf  of  the 
foundation. 

The  school  should  be  depositing  donations  made  out  to 
the  school  directly  to  the  state  treasury.   The  Board  of 
Public  Education  could  then  make  the  decision  on  transfer- 
ring the  donations  to  the  foundation. 


RECOMMENDATION  #  1 

We  recommend  that  the  Beard  cf  Public  Education  revise 
ARM  10.51.106  to  reflect  its  control  over  the  School  for 
the  Deaf  and  Blind  Foundation,  establish  the  foundation  as  a 
separate  unit,  and  provide  the  executive  secretary  with 
organizational  authority  to  monitor  foundation  activities. 

RECOMMENDATION  #  2 

We  recommend  that  the  school  deposit  donations  made  pay- 
able to  the  school  directly  to  the  state  treasury. 

INDIRECT  COST  REIMBURSEMENT 

The  school  did  not  recover  the  indirect  costs  of  admin- 
istering federal  assistance  programs.   Section  17-3-111,  MCA, 
requires  agencies  to  recover  indirect  costs  of  federally 
assisted  programs. 

During  fiscal  years  1980-81  and  1981-82,  the  school 
received  federal  grants  totaling  $  361,277  and  $  334,662, 
respectively.   As  the  school  hasn't  applied  for  an  indirect 
cost  rate,  the  school's  internal  indirect  cost  associated 
with  federal  programs  cannot  be  estimated. 

The  Board  of  Public  Education  postponed  its  decision  to 
reimburse  the  General  Fund  for  indirect  costs  resulting  from 
federal  programs.   Federal  funds  are  limited  to  specific 
amounts,  and  in  order  to  fund  indirect  costs,  student  services 
would  be  reduced.   The  school's  federal  grants  have  been 
reduced  in  recent  years  to  only  three  grant  programs  for  the 
1982-83  fiscal  year. 

RECOMMENDATION  #  3 

We  recommend  that  the  school  recover  indirect  costs  of 
federal  assistance  programs  in  accordance  with  state  law. 

FINANCIAL  STATEMENT  ADJUSTMENTS 

As  referred  to  in  footnote  5  to  the  financial  statements, 
adjustments  were  made  to  the  SBAS  financial  statements.   The 
only  material  adjustment  was  made  to  buildings  and  improvements 


Construction  in  progress  for  the  40  bed  cottage  and 
food  service,  and  physical  education  and  therapy  building 
are  reflected  on  the  financial  statements  but  not  recorded 
on  SBAS  at  June  30,  1982.   Buildings  and  improvements  were 
adjusted  to  include  this  amount  of  $  2,188,992. 

School  officials  could  not  determine  the  correct  amount 
of  construction  in  progress  by  the  deadline  for  input  to 
SBAS  set  by  the  Department  of  Administration.   Although  con- 
struction in  progress  for  PAMS  must  be  submitted  by  July 
8,  the  Architecture  and  Engineering  Division  has  until  July 
14  to  send  project  status  reports  to  agencies. 

RECOMMENDATION  #  4 

We  recommend  that  the  Department  of  Administration  re- 
vise its  deadlines  to  allow  agencies  to  submit  the  correct 
construction  in  progress  balances  to  SBAS. 

GENERAL  FUND  EXPENDITURES 

During  1980-81  and  1981-82,  collections  exceeded  appro- 
priations for  special  foods  and  interest  and  income  funds 
by  approximately  $  145,000.   Special  foods  funds  are  used  in 
the  student  services  program,  and  interest  and  income  funds 
are  spent  in  the  education  program.   Both  these  programs  also 
have  general  fund  appropriations.   Section  17-8-202,  MCA 
requires  expenditures  against  nongeneral  fund  moneys  whenever 
possible  before  using  qeneral  fund  appropriations. 

Although  cne  nongeneral  fund  appropriations  were  fully 
expended  in  compliance  with  this  law,  unappropriated  non- 
general  fund  cash  was  available  to  replace  general  funds. 
It  would  appear  that  the  intent  of  the  law  would  extend  to 
replacing  general  funds  with  nongeneral  funds  if  available. 

RECOMMENDATION  #  5 

The  school  should  request  a  budget  amendment  in  1982-83 
to  replace  general  fund  appropriations  with  a  nongeneral 
fund  appropriation  of  available  cash  in  the  special  foods 
and  interest  and  income  funds. 


BUDGET  AMENDMENTS 

The  school  requested  and  was  authorized  additional  spend- 
ing authority  of  $  6,000  for  both  fiscal  years  1980-81  and 
1981-82  for  revenues  received  from  athletic  events  and  sale 
of  sign  books.   Since  these  are  ongoing  activities  of  the 
school,  the  revenues  from  these  sources  could  have  been  esti- 
mated and  appropriated  by  the  legislature,  thereby  eliminating 
the  need  for  a  budget  amendment. 

RECOMMENDATION  #  6 

We  recommend  that  the  school  include  estimated  revenues 
from  athletic  activities  and  sign  book  sales  in  sources  of 
funding  for  the  1985  biennium  budget  for  consideration  by  the 
legislature . 

MANAGEMENT  COMPLIANCE 

As  stated  on  page  3,  we  found  no  material  internal  con- 
trol weaknesses.   Our  study  and  evaluation  disclosed  the 
following  conditions  that  we  believe  warrant  management 
attention. 

Travel 

The  school  purchases  airline  tickets  through  a  locaJ 
travel  agency  which  bills  the  scnool  on  a  monthly  basis. 
When  paid,  the  cost  of  a  ticket  for  which  reimbursement  is 
expected  is  recorded  as  a  travel  advance.   As  of  June  30, 
1982,  employee  travel  advances  of  $  785  were  still  outstand- 
ing from  May,  1981.   Subsequent  to  the  balance  sheet  date, 
one  of  the  advances  of  $  326  was  repaid.   The  balance  of 
$  459  was  resolved  as  an  agency  obligation. 

Plant,  Property,  and  Equipment 

The  Property  Accountability  Management  System  (PAMS) 
requires  that  all  major  equipment  be  identified  with  pro- 
perty tags.   Some  equipment  and  furniture  in  use  at  the 
school  was  not  tagged.   School  officials  indicated  that 
students  sometimes  remove  tags  from  the  equipment  and 
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furniture.   Personnel  have  not  had  time  to  tag  new  equip- 
ment purchases. 

To  ensure  proper  physical  controls,  all  equipment  and 
furniture  should  have  identifying  tag  numbers. 

Dormitory  Petty  Cash 

Students  withdrew  money  from  the  student  checking  account 
through  a  petty  cash  fund  administered  by  dormitory  person- 
nel.  A  cash  count  is  made  once  a  week. 

We  noted  that  most  weeks  had  a  cash  shortage  or  overage 
in  reconciling  to  the  $  500  balance.   Although  the  dollar 
amounts  were  small,  the  persistent  problem  indicates  that  the 
petty  cash  custodians  need  to  exercise  more  care  in  disbur- 
sing student  moneys. 

Payroll 

The  school  pays  its  employees  additional  wages  for 
sponsoring  extra-curricular  activities.   These  payments  are 
made  through  the  school  revolving  fund  rather  than  the 
Central  Payroll  Division.   The  school  is  not  withholding  or 
paying  payroll  taxes  on  these  wages. 

The  school  should  process  these  payroll  transactions 
through  the  Central  Payroll  Division,  which  by  law,  has  the 
authority  to  process  all  payroll  transactions. 

RECOMMENDATION  #  7 

We  recommend  that  the  school  implement  procedures  to 
correct  the  problems  described  above. 

FINAL  COMMENTS 

The  preceding  comments  and  recommendations  are  intended 
solely  for  the  use  of  management  and  the  legislature  and 
should  not  be  used  for  any  other  purpose.   This  restriction 
as  to  use  is  not  intended  to  limit  the  distribution  of  this 
document,  which  upon  acceptance  by  the  Legislative  Audit 
Committee,  is  a  matter  of  public  record. 

We  thank  the  school  officials  and  staff  and  the  Board  of 
Public  Education  for  their  cooperation  and  assistance  during 
our  audit. 


AUDITOR'S  REPORT  AND  FINANCIAL  STATEMENTS 


7ndred 


lolland 


6e  Co. 


Ann  J.  Kindreu 

Michael  W.  Holland 

Karen  Booker 

Marcia  E.  Goodell 


Certified  Public  Accountants 

555  Fuller  Avenue 
P.O.  Box  245 
Helena,  MT  59624-0245 
(406)  442-4206 


September  24,  1982 


The  Legislative  Audit  Committee 
of  the  Montana  State  Legislature 


We  have  examined  the  combined  Balance  Sheets  and  Statements 
of  Revenues,  Expenditures,  and  Changes  in  Fund  Balance  -  Budget 
and  Actual  of  the  various  funds  and  account  groups  of  the  Montana 
State  School  for  the  Deaf  and  Blind  as  of  and  for  the  two  fiscal 
years  ended  June  30,  1982.   Our  examination  was  made  in  accord- 
ance with  generally  accepted  government  auditing  standards  for 
financial  and  compliance  audits  and,  accordingly,  included  such 
tests  of  the  accounting  records  and  such  other  auditing  proced- 
ures as  we  considered  necessary  in  the  circumstances. 

In  our  opinion,  the  financial  statements  referred  to  above 
present  fairly  the  financial  position  of  such  funds  and  account 
groups  of  the  Montana  State  School  for  the  Deaf  and  Blind  at  June 
30,  1982  and  the  results  of  its  operations  and  the  changes  in  fund 
balances  of  such  funds  for  the  two  fiscal  years  then  ended,  in  con- 
formity with  generally  accepted  accounting  principles  which,  except 
for  the  change,  with  which  we  concur,  in  the  accrual  of  payroll 
earned  but  not  paid  at  fiscal  year-end  as  described  in  Note  6  to 
the  financial  statements,  have  been  applied  on  a  consistent  basis. 

Our  examination  was  made  for  the  purpose  of  forming  an 
opinion  on  the  basic  financial  statements  taken  as  a  whole. 
The  accompanying  Schedule  of  Federal  Grant  Disbursements  is  pre- 
sented for  addition?!  analysis  ana  disclosure  purposes  in  compli- 
ance with  "Guidelines  for  Financial  and  Compliance  Audits  of 
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Member.  American  Institute  of  Certified  Public  Accountants, 

Private  Company  Practice  Section; 

Member.  Montana  Society  of  Certified  Public  Accountants 


Federally  Assisted  Programs"  and  is  not  a  required  part  of  the 
combined  financial  statements  for  the  Montana  State  School  for 
the  Deaf  and  Blind.   The  columns  titled  "Total  -  Memorandum 
Only"  and  the  accompanying  Schedule  of  Construction-in-Progress 
are  presented  as  supplemental  information.   This  information  has 
been  subjected  to  the  auditing  procedures  applied  in  the  examina- 
tion of  the  basic  financial  statements  and,  in  our  opinion,  is 
fairly  stated  in  all  material  respects  in  relation  to  the  basic 
financial  statements  taken  as  a  whole. 


\\utuUaA    Hs-^LW-A  ^  (j>. 

KINDRED    HOLLAND    &    CO. 
Certified   Public  Accountants 
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MONTANA  STATE  SCHOOL  FOR  THE  DEAF  AND  BLIND 

COMBINED  BALANCE  SHEETS 

ALL  FUNDS  AND  ACCOUNT  GROUPS 

JUNE  30,  1982 


ASSETS: 
Cash 

Accounts  receivable 

Federal  cost  reimbursement  receivable  (Note  5) 
Expense  advances  to  employees 
Investments  -  par 
Investment  -  cost  (Note  4) 

Transfers  to  short  term  investment  pool  principal 
Transfers  to  short  term  investment  pool  accrued  interest 
Transfers  to  Montana  common  stock  pool 
Land  (Note  1) 
Buildings  (Notes  1  &  5) 
Other  improvements  (Note  1) 
Equipment  (Note  1) 
Assets  available  to  pay  accrued  expenditures  and  payables 

Total  Assets 

LIABILITIES  AND  FUND  BALANCE: 
Accounts  payable 
Accrued  expenditures 
Interentity  loan  payable 
Accountability  for  advances 
Accountability  for  property  held  in  trust 
Reserve  for  contingent  revolving  fund  advance 

Total  Liabilities 

Investment  in  general  fixed  assets 
Fund  balance 

Total  Liabilities  and  Fund  Balance 


GOVERNMENTAL  FUND  TYPES 


FIDUCIARY  FUND  TYPES 


General 

Special  Revenue 

Trust  &  Agency 

$   1,000 

$  143,178 

$  6,944 

1,267 

33,816 
59,837 

1,535 

2,000 

3,685 

127,147 

169,368 
$  173,170 


$  173,170 


43,682 


$  413,379 


$  62,982 

$ 

32,990 

107,653 

9,069 
50,000 

1,535 

1,000 

173,170 

92,059 

-0- 

321,320 

$  413,379 


$  6,944 


$  6,944 


6,944 


-0- 
$  6,944 


ACCOUNT  GROUPS 

General 

Fixed  Assets 


TOTALS 
(memorandum  only) 


$   151,122 

35,083 

59,837 

1,535 

2,000 

3,685 

127,147 

34 

43,682 

$   118,456 

118,456 

3,814,111 

3,814,111 

724,600 

724,600 

217,819 

217,819 

169,368 

$  4,874,986 


$  4,874,986 


$  4,874,986 


$  5,468,479 


$     95,972 

116,722 

50,000 

1,535 

6,944 

1,000 

272,173 

4,874,986 
321,320 

$  5,468,479 


The  notes  to  the  financial  statements  are  an  integral  part  of  this  statement. 
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MONTANA  STATE  SCHOOL  FOR  THE  DEAF  AND  BLIND 

COMBINED  STATEMENT  OF  REVENUES,  EXPENDITURES,  AND 

CHANGES  IN  FUND  BALANCE  -  BUDGET  AND  ACTUAL  - 

GENERAL  AND  SPECIAL  REVENUE  FUNDS 

FOR  THE  FISCAL  YEAR  ENDED  JUNE  30,  1982 


Budget 


GENERAL  FUND 


Actual 


Variance 


SPECIAL  REVENUE  FUND 


Budget 


Actual 


Variance 


REVENUES: 

Investment  earnings  (Note  5) 

Sale  of  documents,  merchandise  and  property 

Income  collected  by  other  agencies 

Educational  activity  (Note  5) 

Grants,  gifts,  bequests  and  donations 

Federal  assistance  (Note  5) 

Total  Revenues 

EXPENDITURES : 
Admini  s trat ion 
General  services 
Student  services 
Education 
Donated  funds 

Total  Expenditures 

EXCESS  OF  CURRENT  REVENUES  OVER 
(UNDER)  CURRENT  EXPENDITURES 

OTHER  FINANCING  SOURCES  (USES) : 
Prior  year  adjustments 
Support  from  general  fund 

EXCESS  OF  REVENUES  OVER  (UNDER) 
EXPENDITURES  AND  OTHER  SOURCES  (USES) 

FUND  BALANCE,  JULY  1,  1981 

FUND  BALANCE,  JUNE  30,  1982 


76 


76 


$  16,000    $  22,785    $  6,785 


146,500 

5,500 

15,000 

342,615 

525,615 

$  20,000 

571,439 

36,900 

623,339 
(102,724) 
(2,744) 

203,827 

4,703 

34,595 

334,662 

600,572 

$  20,000 

543,370 

36,688 

600,058 
514 
(2,744) 

57,327 
(797) 
19,595 
(7,953) 

-0- 

76 

$  151,802 
244,443 
458,211 
706,063 

76 

$    8,238 
3,039 
6,417 
6,939 

74,957 

$  160,040 
247,482 
464,628 
713,002 

28,069 
212 

1,585,152 

(1,585,152) 

(6,677) 
1,591,829 

1,560,519 

(1,560,443) 

(6,677) 
1,567,120 

-0- 
-0- 

$   -0- 

24,633 

24,709 

-0- 
(24,709) 

-0- 
-0- 

$   -0- 

28,281 

103,238 

-0- 

-0- 
-0- 

(105,468) 

323,550 

$218,082 

(2,230) 
323,550 
$321,320 

103,238 
-0- 

$   -0- 

$103,238 

The  notes  to  the  financial  statements  are  an  integral  part  of  this  statement. 
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MONTANA  STATE  SCHOOL  FOR  THE  DEAF  AND  BLIND 

COMBINED  STATEMENT  OF  REVENUES,  EXPENDITURES,  AND 

CHANGES  IN  FUND  BALANCE  -  BUDGET  AND  ACTUAL  - 

GENERAL  AND  SPECIAL  REVENUE  FUNDS 

FOR  THE  FISCAL  YEAR  ENDED  JUNE  30,  1981 


REVENUES: 

Investment  earnings 

Income  collected  by  other  agencies 

Educational  activity 

Grants,  gifts,  bequests  and  donations 

Federal  assistance 

Total  Revenues 

EXPENDITURES : 
Administration 
General  services 
Student  services 
Education 
No  program 

Total  Expenditures 

EXCESS  OF  CURRENT  REVENUES  OVER 
(UNDER)  CURRENT  EXPENDITURES 

OTHER  FINANCING  SOURCES  (USES) : 
Prior  year  adjustments 

Prior  year  adjustment  -  salary  accrual  (Note  6  ) 
Support  from  general  fund 

EXCESS  OF  REVENUES  OVER  (UNDER) 
EXPENDITURES  AND  OTHER  SOURCES  (USES) 

FUND  BALANCE,  JULY  1,  1980 

ADJUSTMENT  TO  BEGINNING  FUND  BALANCE  (Note  7 ) 

FUND  BALANCE,  JUNE  30,  1981 


Budget 


GENERAL  FUND 


SPECIAL  REVENUE  FUND 


Actual 


Variance 


1,446,756 

1,416,018 

30,738 

(1,446,756) 

(1,416,018) 

30,738 

25,314 
(88,147) 
1,509,589 

25,314 
(68,073) 
1,458,777 

20,074 
(50,812) 

-0- 

-0- 

-0- 

-0- 

-0- 

-0- 

-0- 

-0- 

-0- 

Budget 

Actual 

Variance 

$  12,000 

$  19,473 

$ 

7,473 

141,330 

204,792 

63,462 

5,000 

5,799 

799 

10,000 

10,666 

666 

369,432 

361,277 

(8,155) 

537,762 

602,007 

64,245 

$ 

178,627 
195,363 

$  177,930 
191,053 

$ 

697 
4,310 

440,904 

420,458 

20,446 

18,000 

18,000 

-0- 

631,862 

626,577 

5,285 

543,464 
32,489 

421,216 
18,712 

122,248 

13,777 

593,953 


(56,191) 


457,928 


144,079 


136,025 


200,270 


(16,660) 
(11,853) 

(16,660) 
(11,636) 

-0- 

217 

(84,704) 

115,783 

200,487 

208,704 

208,704 

-0- 

(937) 

(937) 

-0- 

$123,063    $323,550    $200,487 


The  notes  to  the  financial  statements  are  an  integral  part  of  this  statement. 
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MONTANA  STATE  SCHOOL  FOR  THE  DEAF  AND  BLIND 
Notes  to  the  Financial  Statements 
Fiscal  Years  Ended  June  30,  1981  and  June  30,  1982 

1.   SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES 

Basis  of  Accounting 

The  preceding  financial  statements  were  prepared  from 
the  Statewide  Budgeting  and  Accounting  System  (SBAS) .   The 
State  of  Montana  utilizes  the  modified  accrual  basis  of 
accounting.   Under  the  modified  accrual  basis  of  account- 
ing, expenditures  are  recorded  on  the  basis  of  valid  obli- 
gations.  Revenues  are  recorded  when  received  in  cash 
unless  susceptible  to  accrual.   Revenues  are  susceptible 
to  accrual  if  (1)  they  are  measurable  and  available  to 
finance  expenditures  of  the  fiscal  period,  or  (2)  are 
material  in  amount  and  are  not  received  at  the  normal  time 
of  receipt. 

Fund  Classifications  and  Account  Groups 

The  state  of  Montana  accounts  are  organized  by  2  fund 
structure  as  o^tlxned  in  section  17-2-102,  MCA  (temporary). 

Governmental  Funds 

The  General  Fund  -  to  account  for  all  financial  resources, 
except  those  required  to  be  accounted  for  in  another  fund. 
General  Fund  moneys  deposited  in  the  state  treasury  are  avail- 
able to  defray  the  costs  of  state  government. 

The  Special  Revenue  Fund  -  to  account  for  the  proceeds 
of  specific  revenue  sources  that  are  legally  restricted  to 
expenditures  for  specified  purposes.   Revenue  from  federal 
grants,  investment  earnings,  donations  and  educational  activity 
are  recorded  in  this  fund. 
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Fiduciary  Funds 

Agency  fund  -  to  account  for  students '  moneys  maintained 
by  the  school  in  two  accounts  outside  the  state  treasury. 

Account  Groups 

General  Fixed  Assets  -  a  self-balancing  group  of  accounts 
used  to  account  for  fixed  assets. 

Inventories 

Supplies  are  treated  as  expenditures  when  purchased, 
and  consequently,  there  is  no  asset  recorded  for  supplies 
inventory. 

General  Fixed  Assets  and  Implementation  of  PAMS 

General  fixed  assets  are  expensed  at  the  time  of  pur- 
chase.  As  of  March  1980,  the  school  accounts  for  fixed 
assets  on  the  Property  Accountability  Management  System 
(PAMS) .   Fixed  assets  recorded  on  PAMS  consist  of  assets 
of  a  relatively  permanent  nature  with  a  useful  life  of  more 
than  one  year  and  a  unit  cost  of   $  200  or  more.   Types 
of  assets  included  on  PAMS  are  land,  buildings,  automobiles, 
and  office  equipment.   Items  such  as  books  are  not  included 
on  PAMS  if  the  individual  item  costs  less  than  $  200  or 
more.   Depreciation  is  not  recorded  for  general  fixed  assets. 

Vacation  and  Sick  Pay 

Liabilities  incurred  because  of  unused  vacation  and 
sick  pay  by  employees  are  not  reflected  on  the  financial 
statements.   The  related  expenditure  is  recorded  when  paid. 
Permanent  employees  are  allowed  to  accumulate  and  carry 
over  a  maximum  of  two  years  *  vacation  into  a  new  calendar 
year.   Excess  vacation  time  is  not  forfeited  if  taken 
within  90  days  from  the  last  day  of  the  calendar  year. 
Upon  termination,  qualifying  permanent  employees  having 
unused  accumulated  vacation  and  sick  leave  receive  payment 
for  vacation  on  a  100  percent  basis  and  sick  leave  on  a 
25  percent  basis.   The  amount  of  the  liability  associated 
with  unused  accumulated  vacation  and  sick  leave  at  June  30, 
1981  and  June  30,  1982  is  not  readily  determinable. 
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2.  RETIREMENT  PLANS 

The  Montana  School  for  the  Deaf  and  Blind  partici- 
pates in  two  retirement  systems.   Teachers*  Retirement 
System  (TRS)  and  Public  Employees'  Retirement  System 
(PERS) .   The  school's  1980-81  contributory  share  was 
6.312  percent  for  TRS  and  6.2  percent  for  PERS.   The 
1981-82  share  was  6.463  percent  and  6.32  percent  respec- 
tively.  The  employees'  contributions  were  6.187  percent 
for  TRS  and  6  percent  for  PERS.   Total  retirement  plan 
expenses  were  $  81,737  in  fiscal  year  1980-81  and  $  82,369 
in  fiscal  1981-82. 

The  state's  policy  is  to  fund  accrued  pension  costs. 
Based  on  the  most  recent  actuarial  valuation  report,  at 
June  30,  1982,  the  Public  Employees'  Retirement  System  was 
actuarially  sound.   The  Teachers'  Retirement  System  was 
actuarially  sound  at  June  30,  1981. 

The  unfunded  past  service  costs  and  the  actuarially 
computed  value  of  vested  benefits  were  not  readily  available 
for  members  of  the  plans  employed  by  the  school. 

3.  REVENUE  COLLECTED  BY  OTHER  AGENCIES 

The  Department  of  State  Lands  administers  and  cor.tiuis 
the  leasing,,  grazing  fees,  sale,  and  royalties  of  school 
lands.   During  fiscal  years  1980-81  and  1981-82,  State 
Lands  collected  $  204,791  and  $  203,826,  respectively,  for 
the  school  from  leases. 

4.  INVESTMENTS 

The  Other  Investments  account  with  a  balance  sheet  valua- 
tion of  $  3,685  at  June  30,  1982  consists  of  corporate 
bonds,  preferred  stock  and  common  stock  with  market  valuations 
of  $  1,878  at  June  30,  1982. 
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5.   ADJUSTMENTS  TO  SBAS 

The  school  administration  has  made  adjustments  to  the 
financial  statements  as  discussed  on  pages  6  and  7  of  the 
report.   The  1981-82  adjustments  were  as  follows: 


Special  Revenue  Fund 

Accounts  receivable    $ 
Uncleared  collections 


General  Fixed  Assets 
Building  (construction 
in  progress)  1,625,118 


Increase 

Financial 

SBAS 

(Decrease) 

Statements 

47,304 

$      12,533 

$     59,837 

11,006 

(11,006) 

-0- 

Special  Revenue  Fund 
Federal  assistance 
Education  activity 
Investment  earnings 


322,129 

2,689 

13,792 


2,188,992 


12,533 
2,013 
8,992 


3,814,111 


334,662 

4,702 

22,784 


6.  PAYROLL  ACCRUAL 

During  fiscal  year  1980-81  the  school  received  an  addi- 
tional appropriation  to  allow  for  the  accrual  of  salaries 
earned  at  June  30,  1980  but  not  paid  until  July  and  August 
of  that  year.  The  payment  of  these  wages  is  reflected  as  a 
prior  period  adjustment,  as  the  expense  is  attributable  to 
fiscal  year  1980.  The  payroll  accrual  resulted  from  the 
implementation  of  a  prior  audit  recommendation. 

7.  FUND  BALANCE  ADJUSTMENT 

The  fund  balance  at  July  1,  1980  was  adjusted  Lc  trans- 
fer ownership  ot  the  school's  investments  to  the  common  stock 
pool.   The  $  937  reflects  the  difference  between  the  zero 
basis  of  the  donated  stock  and  the  market  value  at  the  time  of 
transfer. 
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MONTANA  STATE  SCHOOL  FOR  THE  DEAF  AND  BLIND 

SCHEDULE  OF  GRANT  DISBURSEMENTS 
Fiscal  Years  Ended  June  30,  1981  and  1982 


Office    of    Education 

Grant  Number 

81-32-6001-2400A 
82-32-6001-3400A 

Fiscal 
Year  1981 

$     204,060 

Yi 

$ 

Fiscal 
lar  1982 

ESEA  Title  I 

156,631 

Title  VI  C 

300-78-0192 

79,928 

80,741 

ESEA  Title  IV  Part  B 

81-24-6001-2319B 
82-24-6001-3262B 

286 

321 

Vocational  Education 

81-6001-04-16-19- 
82-6001-04-19-16- 

■H209 
•H218 

32,356 

40,034 

Special  Foods 

09206001 

20,000 

20,000 

Computer  Career 
Education 

81-29-6001-9041 

10,596 

Computer  Remediation 

82-25-6001-009E 

9,337 

Department  of  Labor 
CETA 


5001 
5006 


336,630 


317,660 


Total  Grants  Disbursements 


5,027 

16,104 

3,091 

21,131 

3,091 

$ 

357,761 

$ 

320,751 
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MONTANA  STATE  SCHOOL  FOR  THE  DEAF  AND  BLIND 

SCHEDULE  OF  CONSTRUCTION-IN-PROGRESS 

As  of  June  30,  1982 


Project 

40  Bed  Cottage 

Cottage  and  Food  Service 

Physical  Education 
and  Therapy 

Total 


Original 
Appropriation 

Expended 
as  of 
6/30/82 

Appropriation 
Balance 
6/30/82 

$  1,417,000 

$  1,164,832 

$   252,168 

2,000,000 

447,771 

1,552,229 

2,300,000 

576,390 

1,723,610 

$  5,717,000 

$  2,188,993 

$  3,528,007 
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AGENCY  RESPONSES 


SCHOOL  FOR  THE  DEAF  AND  THE  BLIND 


STATE  OF  MONTANA 


3"i^">'K/ /       3911  CENTRAL  AVENUE 


GREAT  FALLS.  MONTANA  59401 


(406)453-1401 


^C5 

TEDSCHWINDEN  GOVERNOR 


November  10,  1982 

Karen  Booker,  CPA 
Marcia  Goodell,  CPA 
Kindred  and  Holland 
555  Fuller  Avenue 
Helena,  Mt.   59624 

Dear  Karen  and  Marcia: 

This  letter  is  in  response  to  your  audit  report  on 
the  Montana  School  for  the  Deaf  and  Blind  for  the  two 
year  period  ending  June  30,  1982. 

I  would  like  to  compliment  each  of  you  for  your  fine 
efforts  in  conducting  the  audit.   The  audit  was  performed 
in  a  very  professional  manner  and  resulted  in  minimal 
disruption  to  our  office  operations.   Also,  we  are 
grateful  for  the  constructive  recommendations  contained 
in  the  audit  report.   Your  firm  can  be  proud  of  having 
such  qualified  professionals. 

In  response  to  the  recommendations  contained  in  the 
audit  report,  I  offer  the  following  comments. 

Recommendation  -  Page  6 

We  recommend  that  the  Board  of  Public  Education  revise 
ARM  10.51.106  to  reflect  its  control  over  the  School 
for  Deaf  and  Blind  Foundation,  establish  the  foundation 
as  a  separate  unit,  and  provide  the  Executive  Secretary 
with  organizational  authority  to  monitor  foundation  activity 

Comments : 

This  recommendation  will  be  addressed  by  the  Board  of  Public 
Education. 
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Karen  Booker,  CPA 
Marcia  Goodell,  CPA 
Date:   November  10,  1982 
Page  2 

Recommendation  -  Page  6^ 

We  recommend  that  the  school  deposit  donations  made  payable 
to  the  school  directly  to  the  state  treasury. 

Comments : 

Concur 

Recommendation  -  Page  £ 

We  recommend  that  the  school  recover  indirect  costs  of  federal 
assistance  programs  in  accordance  with  state  law. 

Comments : 

Concur 

Recommendation  -  Page  1_ 

We  recommend  that  the  Department  of  Administration  revise  its 
deadlines  to  allow  agencies  to  submit  the  correct  construction 
in  progress  balances  to  SBAS . 

Comments : 

This  recommendation  will  be  addressed  by  the  Department.  of 

Administration. 

Recommendation  -  Page  8_ 

The  school  should  request  a  budget  ammendment  in  1982-83  to 
replace  general  fund  appropriations  with  a  non-general  fund 
appropriation  of  available  cash  in  the  special  foods  and  interest 
and  income  funds. 

Comments : 

Concur.   The  school  is  in  the  process  of  preparing  the  necessary 
documents  for  this  budget  ammendment. 

Recommendation  -  Page  8 

We  recommend  the  school  include  estimated  revenues  from  athletic 
activities  and  sign  book  sales  in  sources  of  funding  for  the  1985 
Biennium  budget  for  consideration  by  the  legislature. 

Comments : 

Concur 
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Karen  Booker,  CPA 
Marcia  Goodell,  CPA 
Date:   November  10,  1982 
Page  3 


Recommendation  -  Page  1_ 

We  recommend  that  the  school  implement  procedures  to 
correct  the  problems  described  above. 

Comments : 

Concur 


r>^.J  A   si 


MIRAL  D.  GAMRADT 
BUSINESS  MANAGER 


c(  i  '('  ;  <l 


dZ 


MDC/jc 


cc :   Executive  Secretary 
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fetate  of  iMnntaua 


33  South  Las:  Chance  Gulch 

Helena,  Montana  59620 

(406)  449-2785 


T&onvb  of  public  ^ximcattrm 


BOARD  MEMBERS 
EX  OFFICIO  MEMBERS: 

T«J  Schwlndan.  Governor 

Ed  Arganbright,  Superintendent  of 
Public  Instruction 

Irving  E   Deylon.  Acting  Commissioner 
ol  Higher  Education 

APPOINTED  MEMBERS: 

Allan  0.  Gunderson,  Chairman 
Billing* 

Gaorga  A.  Johnson,  Vlca  Chairman 
Graat  Fall* 

Jemes  Graham 
Ismay 

Arthur  Schauar 
Ubby 

i|   Harriett  C.  Maloy 
Halana 

Jaan  Robocker 
Kaliapall 

Thomas  A  Thompson 
Browning 


November  15,  1982 


Karen  Booker,  CPA 
Marcia  Goodell ,  CPA 
Kindred  and  Holland 
555  Fuller  Avenue 
Helena,  MT  59624 

Dear  Karen  and  Marcia: 

This  letter  is  in  response  to  your  audit  report  on 
the  Montana  School  for  the  Deaf  and  Blind  for  the  two 
year  period  ending  June  30,  1982. 

In  response  to  the  recommendations  contained  in  the 
audit  report,  I  offer  the  following  comments. 

Recommendation  -  Page  6 

We  recommend  that  the  Board  of  Public  Education  revise 
ARM  10.51.106  to  reflect  its  control  over  the  School 
for  Deaf  and  Blind  Foundation,  establish  the  foundation 
as  a  separate  unit,  and  provide  the  Executive  Secretary 
with  organizational  authority  to  monitor  foundation 
activity. 

Comments: 

Concur. 

Sincerely, 


Hldda  Van  Duym 
Assistant  to  tha  Board 


Hidde  Van  Duym 
Executive  Secretary 
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DEPARTMENT  OF  ADMINISTRATION 

DIRECTOR'S  OFFICE 


TED  SCHWINDEN.  GOVERNOR 


MITCHELL  BUILDING 


STATE  OF  MONTANA 


(406)449-2032 


HELENA.  MONTANA  59620 


October  29,  1982 


Kindred,  Holland  &  Co. 

Certified  Public  Accountants 

555  Fuller  AVenue 

Box  24  5 

Helena,  MT   59624 


In  accordance  with  your  request,  we  submit  the  following  response 
to  the  recommendation  included  in  the  audit  report  for  the  School 
for  the  Deaf  and  Blind: 

RECOMMENDATION  #4 

We  recommend  that  the  Department  of  Administration 
revise  its  deadlines  to  allow  agencies  to  submit 
the  correct  construction  in  progress  balances  to 
SBAS. 

RESPONSE: 

We  concur. 

Sincerely, 


Morris  L.  Brusett 


Director 
MB/taf 
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AN  EQUAL  OPPORTUNITY  EMPLOYER 


